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MINING — EMPLOYMENT 

802. Mr W.J. JOHNSTON to the Minister for Mines and Petroleum: 
I refer to the Department of Mines and Petroleum’s 2014 statistical review of the mining sector for Western 
Australia. 

(1) Why has there been a 16.7 per cent reduction in employment in the total mineral exploration sector 
between 2012–13 and 2013–14? 

(2) Why has there been an 18 per cent reduction in employment in the gold sector and a 15.9 per cent 
reduction in the nickel sector during the same period? 

(3) Have these job losses been caused by the government’s decision to increase mineral royalties during 
these difficult market times? 

Mr W.R. MARMION replied: 
(1)–(3) There are actually two reasons. First of all, commodity prices play a big part in the productivity of 

mines. The other thing is that some mining companies, particularly in the iron ore industry, have gone 
into autonomous production, which obviously requires less labour. 

Mr W.J. Johnston interjected. 

The SPEAKER: Member for Cannington! 

Mr W.R. MARMION: In a nutshell, there are two simple things: commodity prices go down so the profitability 
of mining drops because of the internal rate of return — 

Several members interjected. 

The SPEAKER: Members! 

Mr W.R. MARMION: Mr Speaker, I am trying to answer the question. 

If the internal rate of return of a project is below what it costs, the project is either put in mothballs, or care and 
maintenance until the commodity price goes up. The member for Cannington probably looks at commodity 
prices every day, as a good opposition spokesperson on mines and petroleum perhaps would, and he would have 
seen that most commodities except for nickel have come down quite significantly over the last two years. That 
has put a lot of pressure on a lot of mining companies. Some of them have had to be innovative in some of the 
ways they lower costs and that has helped them to stay afloat. 

One of the most important things we have done in my portfolio to help the small and middle-tier mining 
companies is implement the Mining Rehabilitation Fund. As people already know, a lot of companies, except 
those on state agreement acts, have had unconditional environmental bonds, some quite significant. Our 
government has been innovative, in fact a world first, in being able to come up with a system whereby mining 
companies pay a levy into a trust fund and through that they have been able to relinquish their unconditional 
bonds. That is one of the creative, innovative policies that we have implemented to assist mining companies in 
a time when commodity prices have not been very strong. 
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